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Abstract: 


This research is concerned, studying the success of the merger between 
the insurance company is profitable, and losing another insurance 
company, among the cooperative insurance companies operating in the 
Kingdom of Saudi Arabia. By measuring the profit or loss per share for 
the new merged insurance company. Path Analysis technique is used as a 
method of Structural Equation Modeling. Where appropriate for this type 
of analysis, with the nature of the data and the purpose of this study. The 
aim of this research is to develop profitable or reduce losses cooperative 
insurance companies operating in the Kingdom of Saudi Arabia. And 


support decision-making related to the merger of those companies. The 
most important results of research, to identify the most important 
financial indicators affecting the success of the integration process, and 
that there are successful mergers, and failed again. 
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Incremental Fit Index (IFT) sul prod! Ad Ueas! bse 6 


peaih alles A) ch he oy death dail petty (OD) co pa ghl Mie 28 coli 
(Barbara G. Tabachnick and Linda S. Fidell, 1996) 42) oll, e cope 


Tucker-Lewis Index (TLI orig) Sei poe —7 


peaih giles A) esl We oy dead dail pty CL 6 Oy cy Sghl Wis 2.5 cols 
(Joseph F. Hair, JR. and Others , 1995) Ol Gum Gull ob ee cage 
ABLE COLL ati ope Ladle Spat (Se SLE Be oy BLAM gl cee c358 Goger le Say 
Alvar Yi cl §ll ope be SV a Lei dye jos Gill ge cabal pail of dade C4 
(James Lattin and Others, 2002& George A. Marcoulides and Irini deat AGLI 
Moustaki ,2002 ) 


(2010 «flblne ates chelely dS! gga Se ole ghl ble Ole das tabs 
Cpl! CS geil! Sedat 
(AMOS erly pleeel Sheryl fobs clad de aad) abl G Ee! sare! 
SGU grdh he (eS qasll Sager Clb deg Lak! LA cSge Erber pte 
TA pol OI pcre 
CS! teal! — 
perl waghl cnatll Ft) pga BLL gf AAI p yee 1 Y 
Hawg! paral! — 
44M ISS de yet GO gebl bd (2 1 
Bold ASE de get G seal LL pee 22 





dame! Ol paral! — 
SAN tepat oi SAN tepat 
dw LL/ 44,L/ 
X21: Pll! Gpim pyot [aS LUI! Gle ‘XI 
X22: gS) LUBY Glhe & ell Jee X2 
X23: glee) de asl) Jue X3 
X25: ASM) LUBY) Slal/azSu LUBY gle —bue Yi Ja -X5 
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X26: Led! Seed (obs Viad gus! :X6 
X27: CPLA Soir 3 pall Joes X7 


Aiubadl Sled om aod GU had! [lA 2356 ey LW! Ui, 





Yas Bo 
am fiat! SS a { one) bata jot 


pagaalt OS pA ag tS ek gl Sens), what 


OF Gilad) [SAI oe pew 

Abel Sle de ee YI oes 
JY gill petal dlls dal Slpesll pons pie ai LT 6 Wy, Xp, Age Xs Nes Xy 
abel Sle de eee YD pl 
pel) Aly died) laa pa pou ail S76 ing, Xa2,%og.%25,L2q-X27 
-Y ats 

ode oe 95 IS oy ple aad et ALN Olsell ow LAY) Old doled eV 
lel 

Ctlell lade eit dla | olyelly AEM lye oy dotg LAY old ge) 
gilall pally aagee gl) Slash oy, SLE LUIS, Lape gil pital Joell pill pads col 
ae thal Sie et call pally GN lal oy sell ol4Y! ol eS 
gull pote) abiel Gigs oad U2 LM 
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AST ON cng (JRL deel! ole ee Cy BLS OUD fly dal Eo old 8s 
Abe bly leew gil Olea a om cath! SILI AAW egal! Ble gh at G Lats ol yall 
as Lad 

REM ONSEN Ae gest CALAl Gyim cyt 22S LLY Gle -X1 

BM ASSN dope Loew! dle bel Juee 1X3 


Balt) SIS 2 Reset Ge de lel Juee 1X23 


STU ucly cpieall ge GLE Yy li dee Olid! odd SLAY SLL aa COLT he 
Bogor lbs le lull Las ge Mead Ae W Bd! ATAU pg Ble gf BH) Cle wh 
Be LT ccdges GB ANU! dlp sll Adal! clasch! ote BA) EUS arey Ly expel 
ONpbbe bat Bie se Sad all se bee Ue Ale Slaty) OM 5G Sl yell! 
caged) bay 

Mt Lendl Sa) GB anee Se sad) [A gf OB Ge Ub dnsty 





V abs Bee 
6 Spal eh a ft te as 
Sasa) SS i wl Sg fe 


Spike ill colby Bp oUM clit wad oe SE ALN OL Gilt) JEU Ladgg 
cqulal pichl gle Maguey! Colpiahly died! ipital oC WEY OSLLL dled all 
: jul Jott! oP Cet Las 
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C3) 8) dg 
heb! Nt cSged Ayloabl MAY) orale 





| _jsall Estimate 
[Yl <--- x2 | .084 | 
lYl <-- x5 | 117 
Yl<— x6 155 
Views af 665 
lY2<-- x21] .025 
l\Y2 <-- x22] -1.770 
Vee 205) 1493 
Y2<- x26] 1.470 
l\Y2 <-- x27]/ .638 
ly <— Yl | 616 
Y<— Y2 | -.004 
Y 2 a7 336 
ly <- x6 | -.060 
ly <— x5 | -.042 
Y =a «2 -.058 
Yo<_ x21 | .125 
ly <- x22] -.267 
ly <— x25] .035 
Y<— x26] .266 
Y<-— x27| 452 











ppthar VW Jub! tle’ gle Ialazel mead ole! esl 
Ca tA) ARM ASW pgell dty phi SLs edged) te Se Ged! Sgtdt Je: gay 
: SW gdl le 
[7 pod ill! TA gel — 
Fy, = 0.084, + 0117x, + 0.155x, + 0.655x, 
Fo = 0.025x,, — 1.770x,, + 0.423x,, + 1.470x5, + 0.638x,, 
¥ = 0.616y, — 0.0047, + 0.336x,; — 0.060x, — 0.042%, — 0.0582, 
+ 0.125x,, — 0.267x,, + 0.035x,, + 0.266x,, + 0.452x,, 

Chi-square = 9.167 Df=10 P.Value= 0.516 
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R2, = 0.291 R2, = 0.455 R2 =0.999 
O.05 3 951 585 0.516 #2 Chi-square if) Cabal) Suey of ge K eas 
coped) oy Alem] Do 93 Sap Gel ey Yaob al Gull (oil be Uh, 
Bose) OF ees LS % 95 4B doy Gall Obl Gopal SLI chyeally call Std 
gel bud Gaile glad Fy ed wal G ll ye 729.1 ne ded oll 
lpell GS pal Old BE! CIS!) deg Gly Le Ll ed) gulli othe de 
ode 8 geld) bl pee Ghell Po bes ell G Ql yp 70 FOF pti del! 
lpebly ad! Sled pail 23 OW ISS cdpedh Ghey Lady OIA! oe de pest! 
ol G2) gel la gf ety Gell a pad GB celal ge % GOD nai tla. g 
B deg dh cal ols of and ell pad) ld a 200.1 ad aly Gust ae! 

les! 


‘Cpe ils! TA pol S23 — 
cpa ax ccpall Slidl Spall Millan Boge loge «SlarY flesh ole oy 
lo gh ods eS Gare BS) Sg ttle cad) OULS (2 pall sul 
(2) by Spt 
Ula yall sll cope ae cpl sll) CSpaill Millan Sogn Clg 
CMIN/DF | GFI NFI | CFI TLI | IFI | RMSEA | 








0.917 0.906 0.948 | 1 1 | 1 | 0.000 | 





rol lus Jott ce Jo> SL 


cased ol de Jy Kk 2 ys fe aA! Oly dl Chi-square 13 i5 
Aaa) GUL 2 pall pogo LE giles > xual 
LE Gilles cpahl edged of de J ee 0.05 ye be RMSEA po $h) dn3 - 
dial) OULd (52 pall cya 
Ca caged OF de J Kc O.D ye ead gt Jotth daiigh ob eghl 3b — 
dial Ul 2 pall chyeil) UE gible. 
Byer aBly ce clad By! AAW AS EU aged Ble gf AA) le 559hl ola! Of Lodky 
( Aap gl lel) gett LLU peal gf 28) Of 44 SUM fee Lad cArogandl onal 
B sl Sdeeg coeSadl WS ALES VW Stil pedi Redle ge EL cL) fe onl gad 
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bd) OSE oe etal) ot gar UL CLG) ades Go aSgL blgall wal ce por CPL ah! Ggim 
bet, oe 2080 elses sto l & jg SU ot) B Slat oye Rogan 


[C pel! oS gal ron) 3 
Um OgSS Apogand goledll cual IGS oy de pall CLG ollee Ob Coed! opte ene G 
TEEN! Ades CE Cte eg MS Sqthly Bale Gol cl Say te ul A 
SBkytl ABM Cuall aS i) aadgsll paged! Slat of Ayty (gle lalese| 

C4) dy Sgt 


ogee) ggledl Craldl ISS oy de pall CLL Oller 


















































Sylar of At) | Ril de gest Cool wise Bg) te ped) Gal Biss 
De ei | le | ew Gls dE 
ro Ce el gle 
3 J " as “ 
ceeyl ould apa le bE G ao) desl Ble Ue wa | dele 
i et ae at 011 ‘ aS cll 2011 ple us a) aes 
clé 5.68942 Blac 5 ou 17 1 
c¥ 2.68841 Bla 21 mu oD 9 
ck 2.05973 Byles 14 oy 3 
ce 0.55568 Sue 1 ms 8 4 
cle 1.26732 Bylns 2 mu 20 . 
cle 0.22939 Bylo 4 oy 15 6 
id -.14604- Bylo 6 a 16 7 
c¥ 0.42653 Byles 23 oy 11 8 
ed -.68682- yes 13 ay 25 9 
pis -.75088- Byles 24 a 18 10 
Jes -1.30838- Blas 19 a 7 11 
be -1.88222- Syl 26 om 10 12 
bes -2.62215- Byles 12 mu 9 ie 























Col) sell c5pel le blasel etal) bbe) ye cyeball 
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SOF GL Sgt! oye ao dh, 
Wier NS cel tng cdl fe cabs a5 JS oay5 gd) bel PEEL - 
Aah) ode etl ope ccneli aa af deer a Shs 3 
Sh 6252 deel 09S, Bye Bett 3 dy aStly AM 17 95, WSU oy cL 
oy ASS) Sy GLY! Lary cy 5.68942 oti B44) atl) aS tN aged abgie rey 
peel dadyee Slice Ul S2hy ab Os Bow cold} 12 ody ASpily aA 9 
S954 3 S2ybg) CL OVE (SL Rey ty 2.62215 oldie Syst) aed) at) 
alircul onaiiy GLI Sgttl 3 Gayl ne cal cul Ie 156 SS oS - 
ol 4A) pli aoe ail > copl> spetls 4A aS ss si ee) copa slid co pel 
heal i ce Sem yt emeag ¢ BI Be) cull asp pir Bylact 
Fol Ca 
cll le 169 = Ch CP =e Le ls cg G CLBY CYL JS) sue! 
Clee gly aitsd! 
dl ‘yi 
righ Lad Coed ails pal feos 
eh cll olbes deel dell fe oll oIGe on cll olbe 19 -1 
BSed Abed lash gf ASW oi bgll Sage ce le HUS iis Gee ALOU 
CLE Le onal 
AGE ally FAM Croll ad Atl cL UY Aloe clé G agli aU) Ol bgh) -2 


AS) peel) Blac gf ty le BSLe pe Olgly gull bias 2tb le 32l 
rg Bayt! BEAM all 


ASM) bLBY Ble 3 pall Jue - 
4S) bUSY) Slay/azS) LUBY gle —buie yi Jue - 
ALS Soe [oll Viaguwl = 


PLL) Ggi> 3 pel Star - 
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Ast ally Get egal a5) edly eel) ales 4 Gg Sight AU) o1aghi -3 
Spt) genll Syluncr gf AH, de Eble pb cllliy caeeltl Luadl pre le 5oL. 


ih cbt! atl call 
PLall Ggir pr yet [Ae LLY Ble - 
ASM) LLB Glo 3 pull Jue - 
ioS) LU Sla\/azSh) LUBY Ble <bue yi Jax - 
ALS See (oll dViatqudl - 
CaP lull Goi QB pel Jur - 
It) gel Bla gf HA) de cgeeldl bled pre of SW 3b oleh 12g 4 
od sd! At Cualsl 
CB ld) 2 %ID.D nts pole idly SLM SU Old al lal! og aad! of -5 
(BIA) AZIM ald! ASS Syla gh AA) ) QL pol 
AZIM yall ASS pga Slur gf AA) pbdtg cclul Ie 169 22S Xe -6 
cipal) GISAS de get of cat) OIG) de get GB cla QL de bd! Jour -7 
Aula fe cml BS s sl ow CEL) ales [os al c¥ ge ghd J 
Sad GEM IGE dees (CrAL ll Gyim pyet [aS LLIY Glo) 25-8 
All Le uli So ost ow CEB Alor [es gl cl le soe 
leo gl “Lab 
Ty Led Slee gil wal feo 
ISyiog te nal ASS oy GLU 1B Og Lae ic pall capedl Lape 92 -1 
ALaMt Abell) agledl cel) SIGE Cy Gale Gel onl 
D gail 44 OSG oF de aad! & Abela! glad Gull) wIGs one Galil dye -2 
Bye) dlor dad sh Ed ay sd! OLGA of Gee comb Solely om olSs 


dyer del Obbs Sliced gf OLY pam am yt lp 
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LPUBYL gia (gl Lepasty daly ab call p98 GB CLSV pe Lead Bye -3 
cls) Sa IU STM 2587 Gogo GUY OS Cee SL DY 3 quill 
pS 


rip phe Ope 
TE Sllen (cS cd gall ey Eat ered Mle GLE le sel Sat ole] - 
LUA aU) OULS pom ily Late Bele gf AA CNS sly ComeSo Ge 351 
ogre agledl gull SISA Jed! oad) nad - 


erly) 
dg yl) earl poll yi 
comely Slo Vlg ApwlAl ale "Anal Cueldi Sach he quell CIS oy ceeyl yo" ae en sal 
1996 cata) Stall deol — syle UST Ogrott! outs 
daa) ASL olatt Gul Cte Cle JLeY) be GUST olop " de ibis ole «hele 
2010 675 sisicd stall dele — Syledl US ccpabitly Slog lB! dle." Yoga 








ll ay wah! us! "alt Als ed Jui eloV\ BLUES aaa lea! cs " « dldlne Jl (inal 
2001 .2 ‘a «26 ce ee cAyyLrdl 
CAS sti TD cee coy copabsl Dees 85 c"opalll pled GB Spm Vly CLE " Copet Let (dey 
2008 
2011-2010 caprgerdt dye) LLL gle cell SIGs) Agel QIU 2 Lal 
dew YI el yal “Lat 
- Barbara G. Tabachnick and Linda S. Fidell, Using Multivariate Statistics, Third 
Edition, HarperCollins College Publishers, USA, 1996 
- George A. Marcoulides and Irini Moustaki, Latent Variable and Latent 
Structure Models, Lawrence Erlbaum Association, Inc, USA, 2002 
- Harald Martens and Magni Martens, Multivariate Analysis of Quality An 
Introduction, John Wiley & Sons, Ltd, England, 2001 
- James Lattin and Others, Analyzing Multivariate Data, Brooks/Cole, Thomson 
Learning, Inc, Canada, 2003 
- Jeonghoon Ann, Beyond Single Equation Regression Ananlysis: Path Analysis 


and Multi-Stage Regression Analysis, American Journal of Pharmaceutical 
Education, Vol. 66, Spring 2002 




















23 


Joseph F. Hair, JR. and Others , Multivariate Data Analysis with Readings, 
Fourth Edition, Prentice-Hall, Inc, New Jersey, USA, 1995 

Neil H. Timm, Applied Multivariate Analysis, Springer-Verlag, New York, 
USA, 2002 

Nick Palmer, Scott Tanner, Christine Detrick, Ingo Wagner, " For top 
insurance companies, customer focus and merger mastery produce superior 
results", Strategy & Leadership, Vol 35, Issue: 2, 2007 

Shapiro, Robert D; LeBlanc, Sidney A, " The Merger of Mutual Life Insurance 
Companies: A Possible Answer to the Demands of the 1990s"Journal of the 
American Society of CLU & ChFC , Volume 46, Issue 6 , 1992 


24 


